BANKERS ARE URGED
T0 RESTRICT CREDIT

Federal Reserve Bank Inaugu-
rates Plan for Further
Economy.

WAR NEEDS UNAFFECTED

. S——

Borrowers Asked to Keep De-
mands Within Minimam Es-
sential Requirementa.

The grontest restriction of credit ever
attempted In tha United States has boan
set In motion by ths Federal Teserve
Bank of Nqw York, according to an-
pouncemant yesterday. ‘The bank hopes
to get nn hig an actual saving of credit
as the #aving already effected by Her-
bert C. Hoover In food and other come
modlilen. At the same time the bank
announces that nothing is to be donas
to cause undus ambarrassment to bor-
rowers or Affect necesbary credita,

For some weeks dankers of this eity
pave mads It evident that specwlation
fn stocks and bonds would ba dls-
eouraged hy evary means within thelr
power and Wall Strest activity has been
at & low ehd, The reserve bank's state-
mant made It plain yesterday that an
evan more drastlo ourtallment was con-
templated.

Conservation ahd maving of oredit is
to be the sle policy of bankers, If the
reserva bank's recommendations are
carried out. A concerted campalgn of
actlon and education (n orde® to develop
a mpirit of sconomy In credit transac-
tiona 1a belng stimulated by the Federal
Temerve Hank. It maps out to hankers
of this reserve district the necessity and
importance of conserving credit In sach
of thess thres Wayms:

1. Securs & gradual reduction of
loans now oarried for non-productive or
non-distrihutive purposes.

! Reduce gradually the amount af
eradit granted for purposss not clearly
peceasary for the prosscution of the war
or the health and neceasary comfort of
the people,

3. Educate borrowers of all claases to
keep thelr demanda for credit down to
the minimum.

To board of directors of ths Federal
Reserve Bank on July 31 unanimousty
adopted the following minute, made pub-
lle vesterday, and which Is a history
making document ;

“It Is clear that the increasing volume
of (Government fnancing makes neces-
#ary & far’ more united and consistent
effort on the part of the bankera of the
country to conserve and sava credit than
has heretofore besn undertaken. The
Federnl Reserve Board accordingly on
July & addreassd a letter to all banks
and trust companles requesting them to
exerdise ‘a reasonable diecretion to re-
etrict eredita which are clearly not
needed for the prosecution of the war
nor for the health and necessary oodm-
fort of the people,” and at the same time
nsked the Federal reserve banks In
every practicahls way to bring about a
better underrtandink of the necesity for-
ths conservation of eredlt ; therefors ba it

“Reaolved, That the directors of the
Federal Reserve Bank of New York, In
full sympathy with the views of the
board, hereby direct the ofMcers of the
bank, In suth ways &s may he appro-
printe, to express tn the banking Institu-
tiona of this district the Importance and
necessity of conserving cradit

“HBy endeavoring to secure such grad-
ual reduction as may be practicable of
Inans now carrled for rsnnvpmllucllvn nr
non-distributive purposes ;

“By gradually reducing the amount nf
credit granted for purpeosaa not clearly
neceseary for the prosecution of the war
or the heaith and necessary comfort of
tha prople, and

“By educating borrowers of all classes
to keep thelr demands for credit down to
the very minimum, .

“Such & concerted campalgn of action
and esduration by the banking Institu-:

tions of this dlstrlet will surely lead to a |

rpirit of sconomy In oredit transactiona,
us well as to an actual saving of credit
vomparalile 1o

Tected In food and other commodities,

and will enable the Government to com-
man

-k the credit thus saved and use It

“It 1s of the highest Importance, how-
ever, that nothing should be done to
causs undue embarrassment to borrow-
ern or affect necessary credite”
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McADOO TO BE A DEFENDANT.

Director-General a Party in l-ll’-
road Cases, Commission Rules,

Wanitinoron, Aug. 6—Director-Gen-
eral of Ralltoads McAdoo must be mads
A party defendant in cases brought be-
fore the Intersiate Commerce Commis-
®on contesting rallroad rates which
have been changed since the Government
Assumed control of the transportation
lines, the commiasion ruled to-day.

It mlmo decided that the Direct

might be considered a lro:!t
Aefendant in cases
arlsing

0.8, OFFERS HELP IN
CROP MOVEMENTS

Will Grant Loans to Cover Ad-
vances by Banks to Farp-
ers and Merchants,

involvimg matters
the control was assumaed.

WasmNaoToN, Aug. 6.—To help finance
ctrop movements, the War Flnance Core
poration announced to-day It would wel-
come applications from banks for loans
fo cover advances by the banks to
farmors and merchants for harvesting
and marketing wheat and other ecropa
Loans will be limited to four montha
And carry Interést at 8 per cent. pey
Annum.

W. P. Q. Harding, acting na managing
director of ths War Finanee Corporas
tlon, requestsd the Federal Reserve
Banks of San Francisco, Minneapolis,
Dallas, Kanmaa City, St. Louls, Atlanta
and Richmond to accept from member
and non-member banka applloations for
loans to be tranamitted to the War
Financa Corporation.

Advances will be made up to 75 Ter
cent. of the face valus of loana to
farmers or merchants or up to 100 per
osnt., providing additional collateral
amounting to one-third of the loan Ia
furnished by the banks, Tha security
demanded by the finance eqrporation
must be notéh “evidencing loans which
have been made by the applying bank
for erop moving purpossg or noles eavi-
dencing loans which ha%e been made
previously t6 farmers and merchants,
provided & staterhent is mads by the
applying bank that the procesds of the
mam wiil be used for crop moving

"l"he orfderly movement of cl'ﬂ'po"
said Mr, Harding's telegram, “Ia neoes-
sary to the conduct of the war and
while it Is not the Intention of the War
Finance Corporation to engage in bank-
ing aperations generally It ‘wishes
wharever necesmary to supplement the
tacllities afforded by Federal reserve
banks for crop moving.”

COFYEE MARKET.

Market for coffes futures was dull and
prices were unimportant yesterday., MR
opened at & decline of 2 points and
closed 1 point net lower to 1 point higher.
Transactions wero confined to moderate
liquidation In the Septamber position,
with a few switching operstions from
Beptember to May at @8 polnts and a
few lots in May., Market continues too
inactive at presant to attract fresh outs
tide business elther way.

Brazllian markets showed practically
no change In general conditions there.
Sno Paulo weather was reported fina in
all five districts, with minimum tempern-
tures ranging from 48 to 61 degrees
The uncertainty In Brazilian exchanges
accounts in a measurs for the lack of
firm offers reported here during the day
Hrasilian coffes afloat for the United
States nmounts to 685,000 bags, with tha
total stock in and afloat for this country
now slightly behind thalt of & vear ago,

belne 1,004,805 bages, compared with
1066018 last year and 1,350,048 two
YOArS REO.

Bantos reported a clearance of 41.000
bage for the United States on August 3,
Rio cleared no ocoffee for thia country
during the Iast week, while Santos
cleared n total of 89,000 bage

Local spot market was dull and un-
changed at 8¢ for Rlo 78 and 11%¢
for Santos 4e,
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Coftes Cables—Rin was not qmmltl lur i
and exchange was unchanged st 13 He-
celpte 5000 bags and atock €74 000 lnvl

In Bantos spote were unchangnd at 45000 for

No. 4 Futures wersa unchanged to 00 rels
higher. Reowlpts 16,000 bags and mock 3812,
Recnipts at ports 21,000 b agalnet #1000
alnst 500w,

Inat year. 8a0 Paulo had mrm
and Smuw 14,000, agalnsl 5,000

..:ﬁ;ll.lu coffes sinlistios:
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Lanst wk,

float
Vinible wwlr s
Laat yeur's visible.,

CONBOLIDATED EXCHANGE.

The market on ths Consalidated Ex-
change yesterday closed sirong and ac-
tive. After a day marked by extreme
dulness, with yalues holding steady, n
heavy buying movement was started In
the last hour and under the Influence of
the apirited demand, led by Btesl com-
mon and Baldwin Locomotive, prices ad-
vanced sharply, the market readlly re-
sponding.  The movement extended (o
the ralls, especially Reading, which
galned DAl w point, though the transac-
tion® in this group were light, trading in-
tereet centring on tha industrisis  In
the spealalties the tobacco shares were
the features, particularly Amerlcan Bu-
mnatra. Minor steel shares, previously
neglected, advanced more than a point,
The heavy demand for Haldwin Locomo-
tive sent that lssue up for A maln of 244
points, Copper, oll and marine shares
waers fractionally higher and CGeneral
Motors advanced 7 ints Lo 168, Dia-
tillara Becurities h a cloming net galn
af more than & point. The low priced
industrinle and specialtien potred sub-
stantial advances, Trading In Liberty
Loan bonds was active,

UPHOLDS S8PEED OF 38 MILES,

County Judge

MNevernes

' Convietion of Automobilist.

Prudence rather than arblirary spesd
limitn, govern the rate at which an au-
tomobllist may send his car alonk aoun-
try roads, sald County Judge lewla J.
Bmith yesterday at Mineols, 1. 1, In re-
verslog the conviction of Chase Mellen,
a New York Inwyer, who had been fined
325 for travelllng thirty-elght miles an
hour on the Merrick road in March,

Although the Hinte laws fix thirty
miles an hour as the speed limit for au-
tomohiles, Mr. Mellan Interposed a de-
fence that he he was travelling an open
rond at & time when the trees were free
of foliage, that he had a clear view of
the road for & long distance ahead of
his car and a olsar view also of Inter-
sootinge roads. Hia defence was based
upon the contention that thers was no
danger whatever in his travelling thirty-
eight milea an hour.

Distrliet  Attorney Weeskn announcad
he would carry Lthe cuse hefors the Ap-
peliate Diviston, becauss ha fearsd the
deciplon might apen the way for spesd-
ors Lo travel at any rate they pledssd,

s \
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L T Water 5% Bonds
80 BROADWAY ‘- 54 WALL STREET '
CROP ESTIMATES HIGH Braeanch o) ffl'o es Dated August 1, 1918 Due August 1, 1958 Optional August 1, 1938
Coupon Bonds—Coupons and semi-annual interest payable in New York City
425-5"Ave - 42 5t-& Madison Ave - 786-5 ™ Ave.
Indicate at Least 8,000,000, Pr— ¢ BANER AND SANEERS Exempt from Federal Income Tax
,
000 Bushels—Grain Move- RECEIVIZ Ds UOPON FAVORABLE TERMS Greenville is one of the largest and wealthiest cities in South Carolina, located in
ment Gigantie. lhc heart of some of the most fertile agricultural territory in the South, It is officially
- reported that, under authority of an act of the legisiature, the city is setting aside
horoughly equlppcdto handle lnnunllyha sinking fund sufficient in amount to pay the principal of all the bonds of the
Corn future prices advanced from 6 . s City as t mature,
to over 8 cents & bushel yesterday, oloe- general banking business e =
ing at the top, whil mh“‘oomu:::‘: and invites accounts of cor- Price 102.55 and Interest, ylelding 4.80%
y ®mmall advances on the P Y gnee
sraden. And several cents dectine on the porations, firms and individuals. arrls. Forbes ompan
wenk grades. Oats responded mod- . 9 p y
erately to corn, but barley was weak — ’
ahd offered at 10 cents under ths recent aﬂ:fd, Slrpll.r and Undrvided Pfqﬁﬂ’ $39.ooo.ooo Pine Street, Corner Willlam, New York
quotation. The advance was credited to
& panlo of shorts on the weathsr condl-
Whe Capiial | neompatible with the Nativfal |
tions over Bunday. No raln waa indl- DS STIhOUL ROPROVAL Of HEALLY YAILSRY, Bty o Toaetr  dpinton Moy NTTS
cated on the weather map, and private
reports told of excessive tomperatures | &
ranging from 100 to 115 degrees In the |
Btates. -
The fact that the cash corn 414 not —
&0 up In the same way as futures made
ths advance seem a little speculative. 3
Crop eatimates have recently shown no
sucn lomes in condition as wouid be|l HEAD OFFICE: 5, THREADNEEDLE ST., LONDON, E.C. 2. REORGANIZATION
indlcated by the expitement in the mar- |} OVERSEAS FRANCH:68 & 68 OLD EROAD STRI'SF.T LONDO& E.C.2.
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it b ew Money at Call and Short Notice 41,402,610 SRR
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have the indications lowered, compared Bilis of Exclunp - - 116,526,615 Copies of the Plan and Agreement may be obtained by application to the Depositary.
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ummfm of graln was again gigantio o 0 = nad = v ; Holders of Certificates of Deposit issued under the Agreement dated May 14th, 1918, between holders
Interlor receipta of wheat for the day Over 1,000 Offices in the United Kingd ! of Preferred and Common Stock and the Committee thereby constituted, who shail not exercise the right
were 4,200,000 bushels, and the promise ’ n gaom | ?;f wit‘hdnynllulr;drwld Agreement become parties to the Plan and Agreement without the issue of new 1
for this week Is for a primary movement ertificates o e t
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